
with you all the way ...



We are Fisher Funds. We are one of New 
Zealand’s most successful investment 
managers and KiwiSaver providers. Our 
scheme is also a Government appointed 
default KiwiSaver scheme and this is likely 
to be how you have come to have us as 
your KiwiSaver provider. 

We’re excited to have you aboard — 
looking after the savings and investments 
of Kiwis just like you is all we do. We know 
that life is a journey and we’re here to make 
yours a good one. 

This document is designed to introduce 
you to the Fisher Funds TWO KiwiSaver 
Scheme and more importantly help you 
make the most of KiwiSaver. 

Welcome ...
allow us to introduce ourselves

One of our KiwiSaver experts will be in touch 
in the coming weeks to welcome you to 
Fisher Funds and provide the assistance you 
may need. If you need us in the meantime, 
please don’t hesitate to get in touch. 

We’re with you all the way. 

Bruce McLachlan | Chief Executive

Did you know?
If you’ve been automatically enrolled, you’ll be put 

in our Cash Enhanced (Default) Fund. This is 
intended as a temporary ‘parking space’ so we 

encourage you to choose the right fund for yourself. 
See page 14 for more information. 
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trip. We think there are some similarities: 
the journey can seem to take forever, we’re 
always on the lookout for shortcuts, and 
occasionally, we encounter detours that 
make the trip a little challenging. And the 
journey is never a straight line from A to B, 
there are always stops along the way (a bit 
like life generally!). 

We’re also going to introduce some people 
who are already on the KiwiSaver journey. 
Hopefully their stories might sound familiar 
and help you plan yours. 

KiwiSaver is the ideal vehicle to guide you 
through life’s milestones. It makes saving 
easy and attainable for almost everyone.

And with Fisher Funds at the wheel, your 
KiwiSaver journey can be a very pleasant 
one. Start your engines!

You’ve taken an important step  
towards saving for your future! 

Congratulations! KiwiSaver is one of the 
smartest ways to save for your future and 
you are now one of over 2.8 million Kiwis 
who are taking advantage of the generous 
benefits on offer. 

We suspect you’re looking at this 
document with three questions in mind: 

 » How does KiwiSaver work? 

 » Why should I stay on my KiwiSaver 
journey with Fisher Funds? 

 » Am I in the right investment fund? 

We are going to answer these questions for 
you in this document and help make sure your 
KiwiSaver journey is the right one. 

Speaking of journeys, in the following pages 
you’ll find us comparing KiwiSaver with a road 

Fisher Funds Management Limited (“Fisher Funds”) is the issuer of the Fisher Funds TWO KiwiSaver Scheme. A product 
disclosure statement for the Fisher Funds TWO KiwiSaver Scheme is available at ff2kiwisaver.co.nz and also on the offer 
register entry at companiesoffice.govt.nz/disclose.
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Most people associate KiwiSaver with 
retirement. But securing an ideal lifestyle for 
when your working life is over is only part of 
the KiwiSaver story. Even if your retirement 
might seem a lifetime away, the fact is that 
the sooner you start saving and planning, the 
more comfortable you’ll be, before and after 
retirement. 

And if that’s not a good enough reason, 
KiwiSaver is one of the smartest ways to save. 
The Government and employers provide 
some generous incentives to encourage 
you to get saving. It’s a bit like getting fuel 
vouchers or having lollies to make the journey 
more enjoyable! 

These incentives really are worth having. They 
might not seem that generous, but they do 
make a difference, especially with the benefit 
of time. 

Important note

Fisher Funds believes that KiwiSaver is not 
suitable for anyone looking to join (including 
under 18s) who is not intending to make an 
initial contribution of at least $1,000 or regular 
contributions to achieve that amount, as 
administration fees will erode contributions or 
accrue in your account if there is no balance.

A generous Government, really?

 » If you are over 18 and under the 
KiwiSaver qualifying age1, for every $1 
you contribute to your KiwiSaver account, 
the Government will contribute 50 cents 
(up to a maximum of $521 each year). 
How often do you get something from the 
Government for nothing?! 

Let’s talk about  
the KiwiSaver journey! 

And employers?

 » If you are employed, contributing 
from your pay, over 18 and under 
the KiwiSaver qualifying age1, your 
employer is required to contribute 
3% (minimum) of your income to your 
KiwiSaver account each year. How 
thoughtful!

How about help to get you into your first 
home?

 » First home withdrawal — after being 
a KiwiSaver member for three years or 
more, you can take out virtually all of 
your KiwiSaver savings (you need to leave 
a minimum balance of $1,000) and put 
them towards buying your first home. 

 » KiwiSaver HomeStart grant — Subject to 
meeting certain criteria (including house 
price and income caps), you may also 
receive an additional Housing NZ grant 
of up to $5,000 (for an existing home) or 
$10,000 (if building a new home).

Most of us are likely to live for many years 
in retirement. If you don’t have a savings 
plan, you could end up relying on New 
Zealand Superannuation alone.

1 Your ‘KiwiSaver qualifying age’ is New Zealand Superannuation age — currently 65 — unless you join KiwiSaver after 60 years 
of age (in which case your KiwiSaver retirement age is when you complete 5 years’ membership).

2 Work and Income website (www.workandincome.govt.nz) as at 1 April 2018, after deducting tax at rate ‘M’.

Did you know?
The average retired couple today  

receives about $617 a week2 after  
tax - that’s just over $32,000 per  

year for two people to live on. 
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KiwiSaver can 
help you arrive at 

retirement in style!
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How does it  
all come together? 

Your  
contributions 

Your employer’s 
contributions 

The Government’s 
annual contribution 

If you’re an 
employee, you can 
choose to put in 
amounts equal to 
either 3%, 4% or 8% 
of your before-tax 
pay (with 3% being 
the default rate). 
You can change your 
contribution rate 
by talking to your 
employer. 

Anyone can make 
voluntary regular 
or lump sum 
contributions to your 
KiwiSaver account at 
any time. 

If you’re contributing 
from your pay and 
are 18 or over, but 
under 65, your 
employer is required 
to contribute 3% of 
your before-tax pay 
to your KiwiSaver 
account.

Your employer 
contribution is taxed 
so the amount that 
actually goes into 
your KiwiSaver 
account may be less 
than the amount you 
are contributing. 

For every $1 you 
contribute the 
Government will 
contribute 50 cents 
(up to a maximum 
of $521 for each 
KiwiSaver year) if 
you are 18 or over, 
but under 65. This is 
called the Member 
Tax Credit (MTC). 

If you’re not in 
KiwiSaver for the full 
year (from 1 July to 
30 June), you won’t 
be entitled to the 
maximum annual 
contribution.
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Investment  
gains or losses 

Your  
KiwiSaver 
account

Fees Taxes

Your savings can go 
up or down because 
of the investment 
performance of your 
fund/s. Investment 
performance reflects 
the combined return 
of the underlying 
investments in your 
fund/s.

For the latest 
performance of the 
funds, go to  
ff2kiwisaver.co.nz. 

Two types of fees 
apply: 

» A monthly account 
fee of up to $2.75 
(currently $2.37)

» Fees charged 
to the funds for 
management 
services, custody, 
unit pricing and 
other costs incurred 
by the scheme such 
as brokerage and 
legal advice. 

For more information,  
see page 12. 

We calculate, 
attribute and pay 
(or refund) tax on 
your KiwiSaver 
account, based on 
your Prescribed 
Investor Rate (in 
other words, your 
KiwiSaver tax rate). 
This is deducted 
(or added) to your 
KiwiSaver account. 

Make sure you’re 
paying the right tax 
— see page 24 for 
more information. 
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This is your KiwiSaver journey, and all 
the money in your KiwiSaver account 
is yours. 

There are a few different parties who help 
along the way, ensuring that you get to 
your destination.

Fisher Funds is your investment manager. 
We manage money on behalf of our 
clients, and we charge a fee for providing 
this service. Our investment professionals 
make decisions on where to best invest 
your KiwiSaver money. Our investment 
team is based in Takapuna, Auckland and 
we also use overseas-based investment 
managers where they can bring particular 
expertise in managing certain assets.

Who does what on  
this KiwiSaver journey?

It is important to note that no investor’s 
money is invested in Fisher Funds itself.

The Supervisor for the Fisher Funds TWO 
KiwiSaver Scheme is Trustees Executors 
Limited, New Zealand’s oldest trustee 
company. Their sole function is to protect 
the interests of investors. 

We work with Inland Revenue, who are the 
central administrator of KiwiSaver. They 
make sure your contributions, and those 
from the Government and your employer get 
to the right place.

And of course we work with you! We have 
a team of passionate and knowledgeable 
KiwiSaver experts who are available to 
answer any of your questions.

Your money held in trust
Fisher Funds TWO KiwiSaver Scheme  
through Trustees Executors Limited

Your 
contributions

Employer 
contributions

Government 
contributions

For more information on your investment options, go to page 14. 

Conservative Strategy 
(Cash Enhanced [Default] Fund)

Balanced Strategy
(Balanced Fund)

Growth Strategy 
(Growth Fund)

Fisher 
Funds

The manager  
of your savings

Inland 
Revenue
The central  

administrator of 
KiwiSaver
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KiwiSaver is a long term investment. 
Because you don’t know what sort of journey 
lies ahead, it’s a good idea to find an 
experienced co-driver. Someone who has 
driven the route in good conditions and bad, 
who will know when to slow down and how 
to handle potholes and detours.

Fisher Funds has ‘been there, done that’. We 
established our firm in 1998. 

We have one of New Zealand’s biggest 
investment teams with more than 250 
years’ combined investing experience. 

There aren’t many investment conditions that 
we haven’t navigated our way through. 

We currently have over 230,000 members 
taking the journey with us. Looking after 
savings and investments of Kiwis just like you 
is all we do.

Choosing the  
right co-driver

Did you know?  
With Fisher Funds, you 

can check your KiwiSaver 
balance online 24/7. If 
you’re not yet set up with 

access, give us a call.
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We are a specialist 
investment manager 
Investing is all we do. We channel 
all of our efforts into growing your 
KiwiSaver nest egg. 

Expertise and experience 
We have one of New Zealand’s largest 
and most experienced investment 
teams managing your money. We do 
know our stuff and our experience 
almost puts us in the vintage category! 

Candid communication 
For us, communication is as important 
as investing. You will know at all times 
where your money is invested, and how 
your KiwiSaver account is performing. 

Flexible investment options 
We understand your needs are 
unique. You can take advantage of 
a number of different investment 
options, giving you flexibility as your 
investment needs change.

20 years ago, we set out to make investing understandable, enjoyable and profitable for 
everyone. That’s still our focus today, and you know what, helping our clients achieve their 
lifestyle goals makes us even more passionate about doing it! 

We believe that as a KiwiSaver provider we tick all the right boxes.

Why stay on your  
KiwiSaver journey with us? 

Access to financial advice 
Joining KiwiSaver is one thing, 
getting advice when your 
circumstances change or when you 
want to know more is another. Our 
advisers are here to help you — 
contact us today! 

Online access 
You’ll have 24/7 secure online 
access to your account. As well as 
checking your balance, you can see 
your transaction history, update your 
details, tax rate, investment choices 
and contribution rate. You can also 
access tools to help you plan for your 
retirement or first home. 

Exceptional service every 
step of the way
Client service is at the core of 
everything we do as a company. 
Our passion for doing right by our 
clients is what makes Fisher Funds 
truly special.
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Did you know?  
If your family and friends are in KiwiSaver, 

they can change their KiwiSaver scheme 
provider at any time. It isn’t a hassle - we’ll 

take care of the paperwork for them. We also 
welcome first timers with open arms.
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Two types of charges apply:

 » An account fee of up to $2.75 (currently 
$2.37) per month (or $28.44 per year) per 
member is deducted at the end of each 
month from your KiwiSaver account.

 » Fees are charged to the funds for 
management, Supervisor’s services, 
custody, unit pricing and other costs 
incurred by the scheme such as brokerage 
and legal advice. 

You are not required to pay any additional 
money towards fees and expenses. The 
account fee is deducted from your account 
each month and shows on your statement. The 
other fees and charges are deducted from the 
fund and are reflected in the fund’s unit price 
which affects the returns you receive.

What is the fare for  
the KiwiSaver journey?

Note, there is no fee for joining or leaving 
the Fisher Funds TWO KiwiSaver Scheme. 
You can also change your investment strategy 
at no cost. When it comes time to using or 
withdrawing your retirement nest egg we will 
not charge you a withdrawal fee.

For more information, please refer to 
the What are the fees? section of the 
accompanying Fisher Funds TWO KiwiSaver 
Scheme Product Disclosure Statement. We 
encourage you to understand all of the fees 
and costs.

How are we paid?
The ongoing fees to manage your money 
through the Fisher Funds TWO KiwiSaver 
Scheme are shown below:

As at 31 March 2018

Fund
Annual fund charges  
% of net asset value

 
Other charges 

Preservation Fund 0.64%

In addition to the annual 
fund charges above, you’ll 
also be charged an annual 

account fee of $28.44

Cash Enhanced Fund* 0.56%

Conservative Fund 0.96%

Balanced Fund 1.01%

Growth Fund 1.12%

Equity Fund 1.24%

Annual fund charges are as calculated for the year ended 31 March 2018. They are an estimate of the annual fund charges that 
are likely to be charged in the future.

* The annual fund charges for the Cash Enhanced Fund are inclusive of all the costs of investment management.
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KiwiSaver is an investment. Like any 
investment, it involves taking some risk. 

It is important to decide how you feel about 
risk and reward before you make your 
investment choice because investments can 
go down as well as up and some investments 

Will there be any bumps on 
the KiwiSaver journey? 

may go down further and more often than 
others. In other words, investment risk means 
the chance of negative returns or receiving 
back less than you have contributed.

Generally, the higher the potential for 
growth, the riskier the fund, and vice versa.

Risk

R
et

ur
n

The key factor that determines your returns 
is the investment performance of the funds 
you invest in. Generally, funds that are 
invested in a higher proportion of growth 
assets (such as shares and property) will 
have the potential for higher returns in the 
long term, but also more ups and downs 
along the way. Funds that are invested 
in a higher proportion of income assets 
(like cash and fixed interest) will have the 
potential for lower long term returns but will 
also experience fewer bumps.

Only you know what your goals are and how 
much risk you are prepared to accept to 

reach them. The great thing is that you are 
in control. 

To help understand your investor 
profile, check out our Investor Profile 
Questionnaire on page 18 which can help 
you choose an investment strategy to help 
meet your goals.

To get a better understanding of the risks 
of each fund, please refer to the “What are 
the risks of investing?” section of the Fisher 
Funds TWO KiwiSaver Scheme Product 
Disclosure Statement.

Income Assets 
Lower Risk 
Lower Potential Return

Growth Assets 
Higher Risk 
Higher Potential Return
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The Fisher Funds TWO KiwiSaver Scheme 
provides you with flexible investment 
options. You are in control and can choose 
the option that is right for you. And you 
can change it at any time along the journey 
at no cost. 

If you’ve been automatically enrolled, you’re 
in our Cash Enhanced (Default) Fund. The 
Default fund is intended as a temporary 

What sort of  
driving do you prefer? 

‘parking space’ so we encourage you to 
make sure you choose the right fund for 
yourself. Making the right choices now 
could make a big difference to how you’ll 
live in your retirement. 

There are two main ways for you to choose 
your own investment option: think of them as 
Automatic and Manual modes. 

1 Automatic (letting us change gears for you) 

We find a lot of our members enjoy our GlidePath service which automatically 
allocates and adjusts your savings to a fund or a combination of funds based on 
your age over time. It’s like driving on cruise control — you can set and forget the 
strategy and we’ll take care of the hard work for you! 

You can opt in to or out of GlidePath at any time. Please note that GlidePath does 
not take into account your personal circumstances and may not be suitable for all 
members. For example, it may not be suitable for someone saving for their first 
home as it assumes you are investing for your retirement.

2 Manual (choosing or building your own investment strategy)

You can opt for one of our three basic investment strategies by completing the 
questionnaire on pages 18 — 19 where one of the following investment strategies 
will be suggested for you:

 » Conservative Strategy (Cash Enhanced Fund)

 » Balanced Strategy (Balanced Fund)

 » Growth Strategy (Growth Fund)

You can also build your own investment strategy by choosing to invest in one or 
more of the funds available. Please refer to page 20 for a list of fund profiles. 
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Tell us your choice  
Once you’ve made your choice, give us 
a call and we’ll put your money to work 

just how you want it. 
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While we should all review our investment 
mix regularly to make sure it suits our current 
needs, many of us simply don’t have the 
time or inclination to periodically review our 
investment strategy. 

GlidePath takes away the hassle by 
automatically adjusting your investment mix 
to a strategy that we believe is appropriate 
for a typical person of your age. 

How does GlidePath work?
GlidePath automatically adjusts your savings 
at regular intervals to deliver a smoother 
investing journey over the long term. When 

Automatic —  
The GlidePath experience

you are younger, you are in a position to 
accept more investment risk in exchange for 
potentially greater returns, because you have 
time on your side to make up for any short 
term declines in the value of your investment. 
Younger people can therefore afford to 
have a higher proportion of growth assets. 
As you get closer to retirement though, it is 
sensible for most people to increase the level 
of income assets and reduce their growth 
assets, in order to have more stable returns.

The table below outlines how GlidePath 
adjusts your growth/income mix as you age.

Age 
Target allocation  
to growth assets 

Target allocation to 
income assets 

Increase in 
income assets 

per year

Fund or combination 
of funds invested in 
to achieve asset mix

0-27 100% 0% 0% Equity Fund

28-48 100% decreasing to 77% 0% increasing to 23% 1%
Equity Fund/ 
Growth Fund/ 
Balanced Fund

49-66 77% decreasing to 32% 23% increasing to 68% 2.5%
Growth Fund/ 

Balanced Fund/
Conservative Fund

67+ 32% decreasing to 15% 68% increasing to 85% 0.5%
Balanced Fund/

Conservative Fund/
Preservation Fund

We have based the income/growth weightings on current assumptions regarding retirement age, life expectancy and expected 
returns for the different asset classes. If any of these factors changes significantly we will amend our model. This could result in 
a one off change to your asset allocation to bring you into line with our new model, and could mean that the details in the table 
above will change.

The switch to your new investment strategy 
takes place automatically — once every year 
around the 15th of March, June, September 
or December following your birthday. We will 
contact you each year when we adjust your 
investment strategy.

There is no charge for the GlidePath service, 
and you can remain in GlidePath for as long 
as you please.

Note that GlidePath may not be suitable for 
all members, for example if you are saving 
for your first home, as it assumes you are 
investing for your retirement.

1
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Manual —  
making an  
active choice 

Choosing your own 
investment strategy 
Choosing your own investment strategy is 
a great way to ensure that you stay in the 
right lane and reach your destination in 
good shape. It’s horrible being in the fast 
lane when you’re wanting a leisurely drive, 
and crawling at a slow pace when you 
were hoping for a quick journey is really 
frustrating.

Important considerations when 
choosing your investment 
strategy
Before choosing your investment strategy, 
it is important that you think about:

 » Your investment timeframe (how 
long you will be saving for before 
you take out money for your first 
home or retirement); and

 » Your risk tolerance (how comfortable 
you are with the value of your savings 
going up and down).

As a rule of thumb, the further you 
are from withdrawing your money, the 
more adventurous you can be with your 
investment choices.

To help you decide which investment 
lane is best for you, we have developed 
an Investor Profile Questionnaire that 
takes into account of what sort of driver 
you are. This Questionnaire is a guide 
only and does not take account of your 
particular financial situation or goals. If you 
would like more help, please contact us.

2
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Investor Profile Questionnaire

Question 1
How many years will you be saving 
before you take money out for your first 
home or retirement? 

Section 1: Your Investment Timeframe 

Section 2: Your Risk Tolerance 

year/sInvestment Timeframe

Question 2 
When you think about your KiwiSaver 
account, how comfortable are you with 
taking higher risk in order to potentially 
achieve higher returns? 

SCORE

Not at all comfortable   2

Somewhat comfortable   5

Very comfortable    10

Question 3 
Suppose you invest $50,000. After 12 
months, the value has dropped by 20% 
to $40,000. How would you react?  
 SCORE

Sell everything    2

Sell some    4

Do nothing    7

Buy more while the price is low 10

Question 4 
What is your understanding and 
experience of the types of investment 
options available to you (e.g. cash, bonds 
and shares) and the various influences on 
their returns? 

SCORE

Very limited    2

Basic     4

Good     6

Strong    8

Advanced    10

Add your scores from questions 
2, 3 and 4 together and see the 
next page for details. 

Risk Tolerance Score
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Asset AllocationsConservative Strategy  
(100% Cash Enhanced [Default] Fund)
This investment strategy is most suitable for a short 
term or naturally cautious investor who may be 
nearing retirement, looking to make a withdrawal in 
the short term or is motivated by savings protection. 
You are prepared to accept the likelihood of lower 
returns over the long term.

Overview of Investment Strategies

Asset AllocationsBalanced Strategy (100% Balanced Fund) 
This investment strategy is most suitable if you are a 
medium to long term investor who wants a balance 
between maintaining your savings and growing your 
investment. You value the security of your savings as 
much as getting a high return, and you are ok with 
ups and downs along the way.

Asset AllocationsGrowth Strategy (100% Growth Fund)
This investment strategy is most suited to long 
term investors who are primarily focused on savings 
growth. You are ok with the prospect of ups and 
downs in your savings balance and have time on your 
side while you wait to achieve long term growth.

The table below uses your scores from the previous page. To determine your investment 
strategy, find your Investment Timeframe Score across the top (using your score from Section 1) 
and your Risk Tolerance Score along the left side (using your score from Section 2). Locate their 
intersection point, the coloured area that you land in corresponds to your investment strategy 
below. Descriptions of who each investment strategy may be suitable for are listed below. 

 1  2  3  4  5  6  7  8  9  10  11  12  13 14 15+

0-6 *

7-16

17-30

Conservative               Balanced               Growth

* It looks like your timeframe may be too short and/or your risk tolerance unsuitable for the three strategies listed here. The 
scheme offers a Preservation Fund, which may be suitable in this case. Please refer to page 20 for more details. You can also 
phone us on 0800 20 40 60 to discuss this further.

The scores are designed to provide an indication only of what might be the most suitable investment option for you. Before 
making a choice, you should consider all factors relevant to your decision. You are not limited to these three options — there are 
three other funds available and you can also build your own investment strategy by choosing a mix of any of the six funds in any 
proportions you wish. Remember that you are responsible for choosing an investment strategy — neither Fisher Funds nor the 
Supervisor of the Scheme can make this choice for you.

We know that life is forever changing and that we must change with it. We recommend that you 
review your choice periodically, especially if there are significant changes to your financial situation. 
You can change your investment strategy as often as you need to. 

How did you score?

Income Assets 
Cash and cash equivalents 10%
New Zealand fixed interest 6%
International fixed interest 9%

Growth Assets 
Australasian equities 27%
International equities 40%
Unlisted property 8%

Your Investment Timeframe (years)
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Income Assets  
Cash and cash equivalents 29.5%
New Zealand fixed interest  21%
International fixed interest  27%

Growth Assets  
Australasian equities 6.5%
International equities 12%
Listed property 2%
Unlisted property 2%

Income Assets  
Cash and cash equivalents 6%
New Zealand fixed interest 12%
International fixed interest 25%

Growth Assets  
Australasian equities 16%
International equities 29%
Listed property 6%
Unlisted property 6%
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Building your own  
investment strategy 

You can also choose to build your own investment strategy by investing in one or 
more funds available in the scheme. The following information is to help you better 
understand the varying profiles of these funds. 

Check out the specs
The suggested minimum timeframes do not take into account your risk profile. If 
you require assistance in choosing an investment option suitable for you, please 
refer to the Investor Profile Questionnaire on pages 18 — 19 or get in touch with 
us. We’re here to help.

Summary of investment objectives and strategy 
Aims to protect your savings and provide a return 
that is better than 90-day bank bills.

Invested in New Zealand cash and New Zealand 
short term fixed interest assets.

Who is the fund suitable for?
A short term or naturally cautious investor:

 » Nearing retirement

 » Looking to make a withdrawal within 12 months

 » Doesn’t want an investment loss

 » Is most interested in savings protection 

 » Doesn’t mind the likelihood of lower returns 
over the long term

Preservation Fund
Target investment mix

 
Suggested minimum timeframe for  
this investment 
There is no minimum suggested 
timeframe for this fund

Income Assets  
Cash and cash equivalents 50% 
New Zealand fixed interest  50%
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Income Assets  
Cash and cash equivalents 19.5%
New Zealand fixed interest  18%
International fixed interest  35%

Growth Assets  
Australasian equities 5.5%
International equities 12%
Listed property 5%
Unlisted property 5%

Summary of investment objectives and strategy
Aims to provide protection for your savings, while 
also generating a stable level of return over the 
long term.

Invested mainly in income assets with a small 
amount in growth assets.

Who is the fund suitable for?
A short term or naturally cautious investor:

 » Nearing retirement

 » Looking to make a withdrawal in the short term

 » Is motivated by savings protection 

 » Doesn’t mind the likelihood of lower returns 
over the long term

Cash Enhanced Fund (Default fund)
Target investment mix

 
Suggested minimum timeframe for  
this investment 
Two years

Summary of investment objectives and strategy 
Aims to offer moderate protection for your 
savings while providing a modest level of return 
over the medium term.

Invested like the Cash Enhanced Fund, with a bit 
more invested in growth assets.

Who is the fund suitable for?
A short term or naturally cautious investor:

 » Nearing retirement

 » Looking to make a withdrawal within the 
short term

 » Protection of savings is important

Conservative Fund
Target investment mix

 
Suggested minimum timeframe for  
this investment 
Two years

Income Assets  
Cash and cash equivalents 29.5%
New Zealand fixed interest  21%
International fixed interest  27%

Growth Assets  
Australasian equities 6.5%
International equities 12%
Listed property 2%
Unlisted property 2%
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Summary of investment objectives and strategy
Aims to grow your savings with more focus on 
capital growth over the long term.

Invested in mainly growth assets.

Who is the fund suitable for?
A long term investor:

 » Ok with ups and downs in their savings balance 
in the expectation of growth in the long term

 » Has time on their side

Growth Fund
Target investment mix

 
Suggested minimum timeframe for  
this investment 
Five years

Income Assets  
Cash and cash equivalents 10% 
New Zealand fixed interest  6%
International fixed interest  9%

Growth Assets  
Australasian equities 27%
International equities 40%
Unlisted property 8%

Summary of investment objectives and strategy 
Aims to provide a balance between protecting your 
savings and growing them over the long term.

Invested in a balance of income and growth assets.

Who is the fund suitable for?
A medium to long term investor:

 » Wants a balance between maintaining their 
savings balance and growing their investment

 » Values the security of their savings as much as 
getting a high return

 » Ok with ups and downs along the way

Balanced Fund
Target investment mix

 
Suggested minimum timeframe for  
this investment 
Four years

Check out the specs continued

Income Assets  
Cash and cash equivalents 6%
New Zealand fixed interest 12%
International fixed interest 25%

Growth Assets  
Australasian equities 16%
International equities 29%
Listed property 6%
Unlisted property 6%
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Responsible investment
Responsible investing is deeply ingrained into our research process. We won’t invest in 
manufacturers of tobacco, weapons that cause indiscriminate and disproportionate harm, 
including nuclear armaments, and companies where a significant proportion of their core 
business includes the production of thermal coal or where they are significant contributors to 
thermal coal production. We also ensure the companies you invest in meet basic standards of 
good corporate conduct. We supplement our own research with insights from leading global 
researcher MSCI to better understand the severity of any questionable behaviour.

Further information on responsible investing is available in the investment policies for the 
scheme at ff2kiwisaver.co.nz.

Summary of investment objectives and strategy
Aims to predominantly focus on capital growth of 
your savings over the long term.

Invested in local and global share markets with a 
low focus on capital protection.

Who is the fund suitable for?
A long term investor:

 » Ok with significant ups and downs in their 
savings balance in the expectation of growth in 
the long term

 » Has time on their side

Equity Fund
Target investment mix

 
Suggested minimum timeframe for  
this investment 
Seven years

Growth Assets  
Australasian equities 40%
International equities 60%
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We calculate and pay (or refund) tax based 
on your KiwiSaver tax rate — known as your 
Prescribed Investor Rate (PIR). This means 
you do not have to file a tax return in respect 
of KiwiSaver. We’ll deduct (or add) tax to 
your KiwiSaver account and send you a tax 
statement at the end of each tax year or after 
a full withdrawal from the scheme. 

Are you paying  
the right road tolls? 

It pays to ensure you’re on the right PIR 
so you don’t end up paying more tax than 
you should. If you have not selected your 
PIR, it is likely that you’ve been defaulted 
to the top rate of 28%. 

To work out your PIR please use the 
following chart:

Tell us your PIR  
If you’ve figured out your PIR or need 
help, contact us. We’re here to help! 

NO

NO
In either of the last two 
income years was your 
taxable income $14,000 

or less and your total 
income (including PIE 

income) $48,000 or less?

YES

Your PIR is 10.5%

In either of the last 
two income years, was 
your taxable income 
$48,000 or less and 
your total income 

(including PIE income)  
$70,000 or less? 

YES

Your PIR is 17.5%

In all other cases

Your PIR is 28%
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Fisher Funds offers Cash4Schools which is 
a great initiative helping Kiwi schools reach 
their full potential.

You can nominate a school when you join or 
transfer to our scheme, and we will make a 
donation to that school. The donations do 
not stop there, because we will continue to 
support that school with an ongoing donation 
based on the balance of your KiwiSaver 
account. These donations are paid by us and 
are at no cost to you or the scheme.

You can switch your nomination between 
primary and high schools and even tertiary 
institutions as time goes on, or choose to 
support one school indefinitely.

You can nominate a school at any time by 
visiting ff2kiwisaver.co.nz and clicking on 
“How do I nominate my school”.

Support a  
school on the  
KiwiSaver journey
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We’d love for you to continue your KiwiSaver 
journey with us. We promise to make it as 
easy and enjoyable as we can, from now until 
long after you reach your destination.

If you need any help we’re only a phone call 
or email away.

0800 20 40 60

+64 9 445 3377 

kiwisavertwo@fisherfunds.co.nz

Our team is with  
you all the way 
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A call from one of our KiwiSaver experts to help you get 
your KiwiSaver on the right track 

Regular newsletters to keep you up-to-date with where 
your money is invested and how it’s performing. We share 
tips and insights to help you make the most of KiwiSaver 

Regular transaction statements, annual reports and tax 
statements delivered to your inbox or mailbox

We give timely reminders to top up your KiwiSaver 
account each year to maximise the Government’s annual 
contribution if required 

Client roadshows let you talk face to face with the people 
managing your money 

Financial advice is available to help you choose the right 
investment strategy 

You can check your balance and manage your account 
online 24/7

Our website is full of helpful resources and information, 
including calculators, to ensure you make the most of your 
KiwiSaver account ff2kiwisaver.co.nz 

Some KiwiSaver journey highlights
Here are some of the features you’ll enjoy on your KiwiSaver 
journey with Fisher Funds: 

Are your contact details up to date? 
Give us a call to check that the details we have from Inland 

Revenue are correct. This will help us to communicate with you 
and keep you up to date with your KiwiSaver savings. 
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Meet Michael ... 

Like most people in their 20s, Michael’s 
focus was on the here and now, and he 
hadn’t given a thought to his financial 
position in his 60s! He had just moved to 
a new company to build his career as a 
customer services representative, and was 
given the opportunity to join KiwiSaver.

Initially, Michael didn’t think he could 
afford to be in KiwiSaver because with 
his rent, student loan repayments and 
bills, he didn’t feel like he had a whole lot 
to play with. But when he looked at the 
numbers, he realised that 3% of his salary 
was not a whole lot and when he saw that 
his employer matched him by paying in 
another 3% to his KiwiSaver account, he 
decided to give it a go.

“In the beginning it just meant a bit less 
in my pay packet, but I quickly got used 
to it. Before long I didn’t even notice what 
was coming out of my pay. Instead I got 
interested in what my KiwiSaver account 
balance was doing. It grows quite quickly 
when you and the boss are adding to it, 
even if it’s just small amounts each month.” 

“ I’m only 26, the last thing I was 
thinking about was retirement”

Why KiwiSaver makes sense for Michael:

 » Saving even a small amount now 
can add up to a lot later on.

 » Starting early is going to make it 
easier for him to build savings. If 
he started later, he’d have to save 
more each month.

 » His employer’s contribution, 
plus the annual Government 
contribution are “turbo-charging” 
Michael’s own savings.

 » If he chooses to buy a home in the 
future, he will be able to use his 
KiwiSaver account to help pay the 
deposit.

 » KiwiSaver has turned him into a 
saver, without him even noticing!
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“My workmates convinced me - it makes sense to start early”
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“While I was focusing on my career, 
KiwiSaver took care of my future”
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Meet Kristy ...

Kristy, 35, has enjoyed a successful career 
in the telecoms industry and started 
thinking about her future following her 
recent marriage to Gareth, 37. Having 
been a KiwiSaver member since 2009, 
Kristy had a healthy balance. While 
husband Gareth “hadn’t got around 
to” joining KiwiSaver, he did have some 
savings which he wanted to put towards 
buying their first home.

Kristy was able to use KiwiSaver to make 
a first home withdrawal, leaving a small 
balance in her account that will keep on 
working for her (and of course, she’s going 
to keep contributing to it from her salary).

“I really thought I’d never be able to get a 
foot on the property ladder — the deposit 
just always seemed out of reach. But my 
KiwiSaver account balance had been 
quietly growing over the years. I don’t think 

“Honestly, we’d never have been 
able to get into the property 
market without KiwiSaver”

I would have saved quite as much if it 
hadn’t been automatically coming out 
of my pay. Of course if Gareth had got 
himself organised, we could have used 
his KiwiSaver account for the deposit too. 
Lucky he had managed to save some 
money elsewhere, so I’ll let him off!”

Why KiwiSaver makes sense for Kristy 
(and Gareth):

 » Her KiwiSaver account enabled her to 
save enough for a house deposit, and 
she developed saving habits that she 
might not have otherwise.

 » She still has a KiwiSaver account which 
will build over time and help Kristy 
achieve her other lifestyle goals.

 » Gareth has been convinced of the 
advantages of KiwiSaver — having 
contributions from his employer and 
the Government makes more sense 
than going it alone.
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Meet Sarah ... 

Sarah, 42, is about to return to work after 
taking a few years out to raise her family. 
When she left work, Sarah’s contributions 
stopped as without a monthly income 
she knew she couldn’t keep adding to 
her savings. Although Sarah has not 
contributed to her KiwiSaver account for 
five years, her balance has steadily grown 
and she is looking forward to resuming 
contributions when she starts her new job.

“It was hard stepping off the career ladder 
and not having as much financial freedom 
as I used to have. But the last five years 
have been really rewarding and I’ve loved 
my time with the children. Knowing my 
KiwiSaver account was ticking along in 
the background was great and because 
I had chosen a growth fund, the returns 

“ I’m glad that while I haven’t been 
earning, my KiwiSaver account has! ”

have been pretty good. I know that once 
I’m working again and my employer is 
contributing to my fund, I’ll be able to 
make up some lost ground.”

Why KiwiSaver makes sense for Sarah:

 » KiwiSaver is flexible so Sarah didn’t 
have to contribute while she was not 
earning an income.

 » Sarah’s KiwiSaver account continued 
to build while she was taking time out 
from her career, helping her achieve 
her long term lifestyle goals.

 » If she had wanted to, Sarah could have 
made regular or one-off payments to 
her KiwiSaver account and received 
the corresponding annual Government 
contribution of up to $521, which 
would have increased her balance 
even further.
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“KiwiSaver has been like a financial nanny for me!”
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“My future might not be certain, 
but I look forward to it”
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Meet Derek ...

At 58 years of age, Derek is planning 
the last few years of his working life. As 
an engineer, Derek is used to detail and 
precision and he wanted to head into 
retirement with a clear understanding 
of his options. He spoke with a Fisher 
Funds KiwiSaver expert describing how 
he hoped to spend his retirement years. 
It quickly occurred to Derek that if he was 
to continue to travel regularly, as he and 
his wife had done for many years, and 
renovate the kitchen and upgrade his 
car as planned, he was going to have to 
change his saving habits.

“They say the definition of insanity is to 
do the same thing every day and expect 
a different outcome! I realised that if 
I didn’t increase my rate of savings or 
invest my KiwiSaver account differently, 
I wasn’t going to have enough money 
when I finish work to give me the income 
I need to live on. Thankfully, I’ve had 
time to make some changes, and I’m 
now more confident that I’ll be able to 
put my retirement plans into effect.”

Derek chose to increase his KiwiSaver 
contributions from 4% to 8% of his salary, 
he lowered the risk profile of the nest 

“At my age I don’t want to take any 
risks with my retirement savings”

egg he had built to date for more 
certainty while keeping his future 
ongoing contributions more growth 
focused to make the most of the time 
he has left to save.

Why KiwiSaver makes sense for Derek

 » Derek has made the most of the 
flexibility of his KiwiSaver account to 
increase the likelihood of achieving 
his ideal retirement income.

 » By using the Fisher Funds online tools, 
and speaking with knowledgeable 
staff who have dealt with other clients 
approaching retirement, Derek was 
able to predict the retirement nest 
egg he is likely to have at 65, and the 
income that nest egg would provide. 
He could then consider several steps 
that could increase both the size of 
the nest egg and his future retirement 
income.

 » When Derek finally finishes work, 
he knows that he can continue 
to use his KiwiSaver account — 
earning a return on his savings 
and withdrawing funds as required 
once he gets around to doing up 
the kitchen and buying his new car.
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“ I didn’t plan to still be working 
at my age, but it turns out it’s 
the best thing I could have done”

Meet Pat ... 

Pat is 68 and enjoys her role as an accounts 
clerk in a family-owned construction firm. 
Her three daughters and six grandchildren 
keep her occupied on her days off, but 
it is her three-day-a-week office job that 
keeps her mind occupied and “makes 
time fly”. Pat has been in the same role 
for fifteen years, and loves the people 
she works with, and loves knowing more 
about the business than anyone! When she 
was about to turn 65, and thought about 
retiring, it occurred to her that she would 
miss too much if she stopped working. 
And anyway, she couldn’t imagine how else 
she’d spend her days. As it happened, her 
colleagues decided they’d miss Pat too 
much if she retired, so she has continued in 
her role since and intends to stay there for 
quite a while longer.

“I enjoy what I’m doing. To stop and 
do nothing would be a disaster, I think, 
both mentally and physically. The most 
important thing is to enjoy life, and I do. I 
love people and I love being busy. When 
I talked about retiring, the boss said we 
should come to an agreement. He said 
‘you tell us when you’ve had enough of us, 
and we’ll tell you when we’ve had enough 
of you!’ Of course I’d stop if I couldn’t 
do my job properly, and I think I’ll realise 
before anyone else has to tell me. Right 
now, this life suits me, and it suits my bank 
balance too.”

Pat has continued to contribute to her 
KiwiSaver account and her employer has 
generously agreed to continue contributing 
also. While Pat no longer receives 
the annual Government contribution 
(because she is now eligible to withdraw 
from KiwiSaver), the combination of 
her contributions and her employer’s 
contributions mean her retirement nest egg 
is continuing to grow. The longer she stays 
working and contributing to her KiwiSaver 
account, without withdrawing from it, the 
larger her retirement nest egg will be once 
she stops working. 

Why KiwiSaver makes sense for Pat:

 » KiwiSaver allows Pat to continue 
building her retirement savings 
beyond the ‘official’ retirement age 
in a tax-efficient and cost effective 
investment vehicle.

 »  Once Pat finishes work she can choose 
to withdraw any or all of her savings to 
suit her lifestyle demands.

 » As Pat’s circumstances change, she can 
change the investment profile to suit. 
E.g. she can invest all or most of her 
KiwiSaver savings in low risk assets to 
protect the value and provide certainty.

 » Pat can choose to add her other 
investments to her KiwiSaver account, so 
that her assets are in one place and are 
easy to monitor and manage.
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“ Working is still the  key to making me feel young ”
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The earlier you  
start KiwiSaver 
the bigger your 

nest egg
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The value of KiwiSaver at retirement

The assumed net return is 4.84% p.a. The returns to members of the scheme are subject to investment and other risks (including 
loss of income and principal invested) and no amount of returns is promised or guaranteed. Returns can be positive or negative, 
and will vary depending on the investment performance of your chosen fund or funds.

20 year old, starting salary $35,000          30 year old, starting salary $45,000          40 year old, starting salary $60,000

It pays to start your journey sooner rather 
than later. The earlier you start contributing 
to your KiwiSaver account, the bigger the 
balance should be when you finally retire.

The older you are when you start, the less 
time your contributions have to grow and 
build up a nice healthy balance at retirement. 

The results below illustrate the power of 
compounding: the longer you save through 
KiwiSaver, the more you can enjoy the benefits 
of compounding investment growth.

These examples assume that:

 » One investor starts saving at age 20, with a 
starting salary of $35,000;

 
Start your engine!

 » A second investor starts saving at age 30, 
with a starting salary of $45,000; and

 » A third investor starts saving at age 40, with 
a starting salary of $60,000.

 »  Each investor contributes 3% of their 
after-tax salary, and their employers 
contribute a before-tax 3%. 

 » Each investor receives the annual Member 
Tax Credit from the Government of $521.43.

 » Each investor invests in the Fisher Funds 
TWO KiwiSaver Scheme Growth Fund for 
the entire period.

 » No withdrawals are made.
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$50,000

0
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$226,479

$179,928

$135,126
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Even a small increase in the average annual 
return on your savings makes a significant 
difference to the value of those savings 
when you retire.

Growing the real value of your investment  
is vitally important in any long term  
savings plan.

We believe growth investing can deliver 
higher returns and this is supported by 
historical data. Even with periodic corrections, 
investments in businesses via the sharemarket 
have consistently performed better over 
the long term than most other forms of 
investment.

Simply leaving your money in the bank is 
not likely to achieve the best long term 
returns.

The graph on the following page shows the 
potential difference in the retirement value of 
a hypothetical KiwiSaver scheme investment 
in the Conservative Fund versus the Growth 
Fund. Historically, the return on growth 
assets, such as shares, has been more than 
2%p.a. higher over the long term than the 
return on more conservative investments such 
as fixed interest.

Growth investing may not be right for all 
KiwiSaver members, for example those who 
are nearing retirement or saving for their first 
home, because returns can be negative from 
time to time and they can vary over different 
periods. Typically, growth assets are more 
volatile in shorter time periods. Refer to the 
questionnaire on page 18 for more details.

While there is more risk associated with 
growth investing, we believe careful 
research and management can minimise the 
risk and improve returns in the long run.

The right engine 
fuel matters
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Growth FundConservative Fund

The impact of higher returns on 
KiwiSaver value at retirement 
after 42 years invested

Results are simulated in this chart. This analysis assumes an investor starts saving at age 23 with an annual salary 
of $35,000. Their salary rises steadily at 3% p.a. until at age 65 they retire. Of this salary they contribute an after-tax 
3% to their KiwiSaver scheme and their employer contributes a before-tax 3%. The employer’s contributions remain 
subject to contribution tax at current rates (see ird.govt.nz). KiwiSaver Member Tax Credits of $521.43 per year are 
received throughout each period. No withdrawals are made.

Two investment return assumptions are presented. One is an assumed return for the Conservative Fund after tax 
and fees each year. The other is an assumed return for the Growth Fund after tax and fees each year. All portfolio 
amounts are shown in today’s dollar terms.

By presenting portfolio amounts in today’s dollar terms, we have stripped out the impact of inflation from the 
results, so as to compare purchasing power at retirement with today’s prices for goods and services. Inflation is 
assumed to average 2%.
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Life can throw many things at you. The 
good thing about KiwiSaver is that it can 
adapt to your changing circumstances and 
still leave you in control.

Heading overseas on your O.E?
No worries. As you’re not working in 
New Zealand you won’t be required to 
keep contributing to KiwiSaver. Fisher 
Funds will keep managing your account 
as we’ve always done. When you come 
back to New Zealand then you can pick up 
where you left off and start contributing 
again. If you decide to leave New Zealand 
permanently (other than to Australia) you 
can access all your contributions except 
the Government top-ups after 12 months. 

If you permanently emigrate to Australia 
you will not be able to make a withdrawal 
but will have the option of transferring 
your KiwiSaver to an Australian complying 
superannuation scheme.

KiwiSaver is  
an all-terrain vehicle

Lost your job?
If you’ve been made redundant you are not 
required to contribute to KiwiSaver as you 
are not earning. You could make voluntary 
contributions if you like and still qualify for the 
Government’s annual member tax credit.

Has your income dropped or have 
things got a bit tight?
If your financial situation has changed for the 
worse, after one year you can apply for a 
contributions holiday of between three 
months and five years. You can also lower 
your contribution rate if it is not already at 
the minimum rate. 

There are also provisions in KiwiSaver to allow 
you to withdraw your employee and employer 
contributions if you are in significant financial 
hardship (but this is subject to meeting 
criteria).

* Conditions apply; See the Fisher Funds TWO KiwiSaver Scheme Product Disclosure Statement
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Mortgage free or kids free?
Paying off your mortgage and no longer 
having to support your children can provide 
you with greater financial freedom. You can 
put this extra cash to work by increasing 
your contribution to KiwiSaver. Might as 
well spend it on your own future, right?!

Serious illness or death?
If you die, your KiwiSaver account goes 
to your estate. Likewise, if you have a 
terminal illness we can pay your account out 
early which can obviously be a big help in 
your time of need.

Time to retire
Hopefully you’ll be so busy enjoying your 
retirement that your KiwiSaver account will 
be the last thing on your mind! You have lots 
of options available to you, to make sure 
you make the most of your nest egg. Your 
journey to “eligibility age” (the official term 
for turning 65 and having been a member 
for five years or more!) has been unique, and 
your journey from here needs to suit you. We 
have a bunch of people who would be happy 
to talk through your options with you.

Have you worked in Aussie?
Our KiwiSaver scheme can accept transfers 
of Aussie Super back to your KiwiSaver 
account. Having it all in one place makes 
keeping track of your retirement savings that 
much easier!
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KiwiSaver HomeStart grant
Government MTCs

Employer contributions
Their contributions

A first home-buyer’s  
KiwiSaver journey

Owning your own home is a big part of our Kiwi lifestyle. The difficulty is saving enough to 
make it happen.

KiwiSaver gives you a big helping hand

KiwiSaver HomeStart Grant 
Subject to meeting certain criteria, you may 
also receive an additional Housing NZ grant 
of up to $5,000 (for an existing home) or 
$10,000 (if building a new home).

Take a typical young couple trying to take the first step on the property ladder. 

Harry and Emily are looking to buy their first home a $550,000 newly built house in 
Wellington. They both earn $60,000 a year before tax and have been contributing 
3% to their KiwiSaver accounts for five years.

Results are simulated in this graph. The above example excludes the impact of investment returns and 
assumes a maximum of $521 MTCs are earned each year and have been credited to Harry and Emily’s 
accounts before withdrawal. Harry and Emily have also received employer contributions of 3% (Employer 
Superannuation Contributions Tax at 30% is deducted from their employer contributions). Harry and Emily 
each leave a minimum of $1,000 in their KiwiSaver account.

Thanks to KiwiSaver
Harry and Emily now have $53,810 to use 

towards the purchase price on their new home. 
Without it, their first home may still be a dream 

First home withdrawal 
After being a KiwiSaver member for three 
years or more, you can take out virtually all 
of your KiwiSaver savings and put it towards 
buying your first home (you need to leave a 
minimum balance of $1,000).
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Retirement is a journey, not a destination. 
Turning 65 need not signal a stop in your 
KiwiSaver journey, let alone the finishing 
line. More and more people are choosing to 
take advantage of the flexibility of KiwiSaver 
by keeping their account open beyond 65, 
whether they continue to work or not.

You can:

 » Keep your account open and continue 
contributing if you’re still working. That 
way, you carry on building your nest egg.

 » Set up a regular withdrawal to 
supplement your NZ Super and any 
other retirement income sources.

 » Withdraw some or all of your savings at 
any time.*

 » Use your account as a one stop shop 
to consolidate and manage other 
retirement savings.

Many people are working past 65 and 
we’re living longer too. Ensuring your 
money works for you in retirement is 
important. KiwiSaver ensures your savings 
are diversified and managed for you while 
you’re living the life. You can rest easy 
knowing you can access your money at 
any time.

There’s no need to rush any decision and 
our team of KiwiSaver experts are only a 
phone call or email away to help you shape 
your journey.

* Minimum withdrawal amounts and balances apply

Next stop:  
Retirement
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Did you know?
Your KiwiSaver membership travels with you 
- even if you change jobs or stop working you 
can keep your Fisher Funds TWO KiwiSaver 

Scheme account and continue saving.
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